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Critical accounting estimates and areas of judgement (Continued)

The present value of the Local Government Pension Scheme defined benefit liability depends on a
number of factors that are determined on an actuarial basis using a variety of assumptions.

The assumptions used in determining the net cost or income for pensions include the discount rate.
Under FRS102 the discount rate is determined by reference to market yields at the year-end date on high
quality corporate bonds. On this basis the trust’s actuary has calculated a discount rate of 4.25% at 31
August 2022 which is significantly higher than the discount rate used at 31 August 2021. The impact of
the movement in the discount rate is to decrease the defined benefit obligations by approximately 47%
compared to 2021. This decrease has a direct impact on the quantification of the overall pension deficit
reported in these financial statements at 31 August 2022. Any changes in these assumptions, which are
disclosed in note 20, will impact the carrying amount of the pension liability.

Furthermore, a roll forward approach which projects results from the latest full actuarial valuation
performed at 31 March 2019 has been used by the actuary in valuing the pensions liability at 31 August
2022. Any differences between the figures derived from the roll forward approach and a full actuarial
valuation would impact on the carrying amount of the pension liability.

The ultimate responsibility for setting the assumptions is that of the Academy Trust, as the employer,
however each year the LGPS actuary proposes a standard set of assumptions as part of the valuation
exercise, using their expert opinion, and which comply with the accounting requirements. The Academy
Trust has, in practice with most employers, adopted the recommended actuarial assumptions following
further consultation with its auditors to ensure these assumptions are reasonable and in line with those
adopted by other academy trusts.

Donations and capital grants

Unrestricted  Restricted Total Total

funds funds 2022 2021

£ £ £ £

Donated fixed assets - 11,281 11,281 129,010
Capital grants - 1,865,953 1,865,953 3,009,180
Other donations 8,914 19,625 28,539 21,284

8,914 1,896,859 1,905,773 3,159,474

Donations and capital grants in year ended 31 August 2022 totalled £1,905,773 (2021: £3,159,474) of
which £8,914 related to unrestricted funds (2021: £21,284), £1,877,234 (2021: £3,009,180) related to
restricted fixed asset funds and £19,625 (2021: £nil) to restricted general funds.
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Other trading activities

Unrestricted  Restricted Total Total

funds funds 2022 2021

£ £ £ £

Trip income - 85,302 85,302 24,543
Catering income - 175,606 175,606 132,316
Letting and other income 244,405 - 244,405 127,284
244,405 260,908 505,313 284,143

The income from other trading activities was £505,313 (2021: £284,143), of which 244,405 was
unrestricted (2021: £127,284) and £260,908 was restricted (2021: £156,859).

Investment income
Unrestricted
funds
£

Short term deposits 317

Restricted Total
funds 2022

£ £

- 317

Total
2021
£

186

Investment income in year ended 31 August 2022 totalled £317 (2021: £186), of which £317 (2021:
£186) related to unrestricted funds and £Nil related to restricted funds (2021: £Nil).

Expenditure
Non Pay Expenditure Total Total
Staff costs Premises Other 2022 2021
£ £ £ £ £
Academy's educational operations
- Direct costs 9,654,320 - 506,093 10,160,413 8,908,490
- Allocated support costs 2,883,450 1,936,333 1,339,921 6,159,704 4,595,995
12,537,770 1,936,333 1,846,014 16,320,117 13,504,485
Net income/(expenditure) for the year includes: 2022 2021
£ £
Fees payable to auditor for:
- Audit 22,150 20,500
- Other services - 6,023
Depreciation of tangible fixed assets 779,776 721,787
Operating lease rentals 1,914 1,914
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10 Central services

(Continued)

The academy trust charges for these services are based on a percentage of 6.6% (2021: 6.6%) of the

basic entitlement age weighted pupil unit (AWPU).

The amounts charged during the year were as follows: 2022 2021
£ £

Oakwood Junior School 72,554 30,418
Asterdale Primary School 50,114 46,128
Beaufort Community Primary School 65,204 64,475
Borrow Wood Primary School 72,940 68,125
Springfield Primary School 67,194 60,151
Portway Junior School 74,409 68,071
Cherry Tree Hill Primary School 131,308 119,865
Odyssey Collaborative Trust - -
533,723 457,233

11  Trustees' remuneration and expenses
There are no staff trustees.

12 Trustees' and officers’ insurance

The academy trust has opted into the Department for Education’s Risk Protection Arrangement (RPA),
an alternative to insurance where UK government funds cover losses that arise. This scheme protects
trustees and officers from claims arising from negligent acts, errors or omissions occurring whilst on
academy trust business, and provides cover up to £10,000,000. It is not possible to quantify the trustees

and officers indemnity element from the overall cost of the RPA scheme.
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